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Subject: Cannabis Retailing 

Recommendation:  

That Council decide to either:  

1) Opt out of permitting cannabis retail, per Section 41 of Bill 36 - regarding the use and 

sale of cannabis and vapour products in Ontario by passing a Council resolution; or 

2) Permit retail cannabis in the Township of North Kawartha.  No resolution is required. 

Background: 

On October 17, 2018 the province of Ontario permitted the online sale of cannabis.  As of 

April 1, 2019, the provincial government is expected to permit private retail stores.  Municipal 

governments have the ability to opt-out of permitting retail stores in the municipality by 

passing a council resolution but must do so by January 22, 2019. 

Analysis: 

Under Sections 41 and 42 of Bill 36, the provincial government has given municipal Council 

the authority to determine whether or not physical retail stores selling cannabis are permitted 

within township boundaries.  The provincial government has earmarked $100 million dollars 

for the entire province to ease the transition for municipal governments.  Municipalities that 

opt in will receive $5,000.00 immediately followed by an additional $5,000.00 and then a per-

household allowance going forward until the provincial funds are depleted.   

Should the municipality choose to opt in, that decision is final and it is not possible to revert to 

not permitting retail sales of cannabis.  However, a municipality can opt out now and choose 

to opt-in in the future.  It is unclear whether a municipality who opts out would be able to 
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receive funds if they choose to opt-in at a later date. 

If retail cannabis is permitted in a municipality, all permits are to be issued through the 

Alcohol and Gaming Commission of Ontario (AGCO). Licences for retail stores are obtained 

by the AGCO and public notice of an application will be provided on the location for proposed 

store and a notice on the AGCO’s website.  There is a 15 day public notification timeframe 

during which public comments are accepted by the AGCO.  Cannabis consumption rules will 

be aligned with the Smoke Free Ontario Act that prohibits the use of cannabis within certain 

distances of entrances, use in public spaces, etc.   

Should Council choose to allow the retail sale of cannabis in North Kawartha, Section 42(1) 

of the Act denies municipal governments the authority to pass a business licensing by-law 

respecting the sale of cannabis or the governance of retail stores.  Municipal governments 

are further denied the authority to distinguish where cannabis can or cannot be sold.  

However, as noted above, there will be a minimum distance between schools and a retail 

store. 

Financial Implications: 

None 

Strategic Plan: 

4.0 Protect and enhance the natural and human environment 

Attachment: 

Moving Forward with Cannabis Retailing – Technical Briefing September 27, 2018 

Briefing: Municipal Governments in the Ontario Recreational Cannabis Framework October 3, 

2018 


